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Forest Produce Ltd

 Market over 400 aces cut foliage production - grown naturally
in Ireland.

 Employ 25 people full time and a further 60 on a part-time or
contract basis.

*European wide network of suppliers.

e Supply UK, Irish, Dutch, German and Swiss supermarket
bouquet makers.
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Background to cut foliage in Ireland

e Forest Foliage
* M&S report
e Expansion of core lines

*Exploitation of competitive advantages
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Current Market Status

* ‘The European Union is believed to consume over 50% of the world’s flowers and
foliage and includes many countries which have a relatively high per capita consumption
on cut flowers. Germany is the biggest consumer followed by the UK, France and Italy.’
Source CBI
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Current market status

Imports and leading suppliers of foliage 2003 -2009, share in % of value

264 Intra EU: Holland (24%),
Italy (9.3%), Belgium (5%),
Germany (3.5%)

108 110 114ExtraEU ex DC*: USA 21
(14%), Isragl (5.5%)

144 157 157DC*: Costa Rica (9%), 29
Guatemala(5.1%), India
(2.6%)
TOTAL 454 512 535
Source CBI
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Current Market Trends

eQuality

*Environment

eSeasonality

*Supply chain management
*Pricing issues

UK
eConsolidation

eQutsource innovation
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Quality

eLength
*Clean foliage
*\Volume/weight

*Shelf life

*Well packaged
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Key Features

e Length

Length is agreed in advanced and product will be rejected
if lengths are incorrect.

2-3cm tolerance is allowed

UK requires 55-65cm foliage for reasonable price
European market required 45-50cm for cheap price
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Key Features

* Clean foliage

Foliage must be free of all weather damage, pest
damage and chemical damage.
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Quality

* Volume/Weight
All stems will have a minimum weight specification

*Shelf life

*All stems must last a minimum of 2 weeks from
harvest. Only harvest when stems have hardened off.

*Fertilizer and pruning effect this.
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Environment

*Core Principles of Irish foliage

- Always work on principle of sustainability
- Lowest Carbon Footprint

*-Biologically Controlled & Hand Harvested

5 EDOING THE
MPS @ 9M 8 2 RIGHT THING

FOREST
PRODUCE

=ty

www.forestproduce.ie 12



Recent Awards

e Runner up in the 2011 M&S Plan A
Awards Program

FAR\
FHM

eRunner up in the Dutch Flower Group
Supplier of the Year Awards 2009
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easonality

- I
~omtoact

LT

Christmas Twigs

~ the air with the scents of cinmamon.
nutteg, cloves and star anise.

for Sainsbury’s, these stylish bunc

he=

ned with classic festive fragrancss
get you into the Christmas sgirit
- Fick one to display in your home -
=1 findshing touch to your Christm

as aecafxm
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Supply Chain Management

eJust in Time Supply

* Product needs to be delivered the day before production.
*Orders change dramatically based on shop sales

*KAM - Key Account Management

*Pricing Issues
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Positioning Irish Foliage into the future

*Scale and availability
*Sweet Spot customer identification

eEase customers ’pain’ - Waste, Enviroment, Pricing, Innovation

*Adding Value

e|nnovation
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Scale and Availability

* Big users require year round availability of large volumes
of a wide range of products.

* Single Core Tesco Bouquet — 80,000 stems per week= 2
acres/week

|f a bouquet is selling well — do not change it. No sob
stories!
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*Sweet Spot customer identification

“'Mid and upper end European supermarket chains and their bouquet
makers who have their own new product development team and who
believe that innovative foliage solutions will add value to their business.”

*Ease customer’s pain.

*Waste

*Security of supply
*Environment
*Pricing
*|lnnovation
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Adding Value & Innovation

FRESH SCENTED FOLIAGE
Add to *Iowers
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2. Biomass Eucalyptus
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Conclusion

*Grower led Innovation — (supported by Dept of Ag, Teagasc)
*Key customer identification — (Bord Bia)

*Key Account and Supply Chain Management
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Thank You

James Costello
00353 86 2908735

James@forestproduce.ie
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Outdoor Cut Foliage

Andy Whelton
Teagasc Horticultural Development Department

20 Sept 2012

The Irish Agriculture and Food Development Authority
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e Production
— Area
— Growing cut foliage
— What's in it?
— Issues

 Research & Development
— Programmes & Objectives

Ccogosc
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e QOur climate is ideal

7 x>

e Structured Production Research
marketing

organisation — FPL
Kerry

— market led

Marketing

Q ha rieh Aoriciiltfiire and Food Yavralontment Atithorityr
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o 432 aces(175 Ha)
o 20 Growers - Average 21ac (largest >100 ac)
e Value - €3.5m
e 10 million stems (wild & cultivated)
« 30 FT 100 PT
 Development Plan & Harvest 2020 targets
— 1000 ac (400 ha)
—€30m exports

Ceogosc
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Irish Production
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Cut Foliage Acreage

@ Kerry/Cork Total Area: 431 ac

201 ac
46.53%
O
Wexford/Kilke
nny
231 ac
53.47%
— P D I

€a5asc

The Irish Agriculture and Food Development Authority
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Cut Foliage Area by Species

O Goldcrest m Others
23 ac 25 ac
5.81%

0
5.35% O Eucalyptus

65 ac
15.12%

B Laurel
170 ac
39.53%

@ Pittosporum

101 ac
O Ozothamnus 23.49%
46 ac
10.70%
— S 'S

ceogosc
The Irish Agriculture and Food Development Authority
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Weather tolerant
Capable of rapid regeneration after cutting
Low susceptibility to pests & diseases

Commercially viable yield (high volume
stem business — not < 25,000 stems/ac)




Perennial crops — 10-15 years+

e Site selection, ground preparation - vital to
success

e Species selection to match site & market
requirement

 Management capability
— Husbandry (weed, pest & disease control)

e Grower Profile ?

Ceogosc
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 Soill —mineral Ph 5-7
 Water retentive

o Slope —less than 30%
* Relatively frost free

e Shelter

 Accessible

e Protection from
Rabbits

T IEE——
€a5ascC

The Irish Agriculture and Food Development Authority
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Inland sites — increased frost risk with some species




Site preparation

Burn off
Plough
overall or
Single furrow

Power harrow
Press

€a5ascC

The Irish Agriculture and Food Development Authority
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Growing Cut Foliage

e Planting - Spring
e 800 - 1200 trees per
acre

e Spacing -7 by 7’
 Weed Control

e Nutrition

e Pruning - Spring
 Pests & Diseases

—_— - ———
€a5ascC

The Irish Agriculture and Food Development Authority
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Residual Weed Control

€a5ascC

The Irish Agriculture and Food Development Authority
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Species eg Eucalyptus

800 trees/ac
Establishment cost \\((rr 21& , €€166(3)C())0 } T€o£aél .
Full economic yield from year 4 to 15+

Low Medium High

Yield per acre 25,000 40,000 60,000 +
Income — 2ct per stem €500 €800 €1200
Growing costs €300/ac
Nett return/ac €200 €500 €900

Assumption - Harvest & transport to processing unit — 4 ct per stem

+ Single Payment

Ccogosc
The Irish Agriculture and Food Development Authority

Agcricurrure ann Foop DeveLopsent Auraorrmy



7 x>

Species Screening Species/Quality | mprovement
Agronomy trials Propagation Technology
Research &

Development

Production Blueprints

—> | ndustrz exeansion
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Agronomy Trials

e Improving quality &
yield of key foliages
— production systems

— shape, stem length,
structure

— pruning, nutrition

— selection of best
clones
* Propagation

— o r———
A c(50SC
S— The Irish Agriculture and Food Development Authority
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Qe Limentor Ted Massey, Agricultural Inspector.
epartment o

\\\;" Agriculture, 20t September 2012
f!,’ Food and the Marine www.agriculture.gov.ie
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Number of
Plants

2008 212,000

2009 97,000

2010 108,120

,MH Department of

\." Agriculture,
W Food and the Marine

An Roinn
Talmhaiochta,
Bia agus Mara

2011 171,582

Approx
Area
Planted

212 acres
(86Ha)

97 acres
(39Ha)

108 acres
(44Ha)

172 acres
(69Ha)
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