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« Supply
— Stocks continue to grow
— Consecutive years of large crops, in exporting
regions.

« Record Global Wheat Production
 Third largest Global Corn crop on record.

— Emerging exporters
« Ukraine
 Brazil
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Consecutive Large Crops in Exporting

Regions

1: Successive successful global wheat harvests
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Emerging Exporters

Brazil Corn Exports (mmt)

Source: USDA
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Drivers of Current Price Range

 Demand

 We are in a Feed Grain Market Looking
for Demand rather than Supply

— Ethanol
— Dietary change
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A bearish wheat market: In the most recent
Egyptian tender over Immt of wheat was offered

and 2 cargoes were bought! Russia/Black sea
origins most aggressive

FOB price into GASC tender, basis to Dec matif (S/tonne)
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US Corn Use for Ethanol (million bushel) [ rcsee
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Demand Drivers- wheat imports strong in

July
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and maize imports were over Immt.....

Monthly Chinese maize imports (kt)
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Drivers of Current Price Range

 Economies/Politics
— Slowing Asian Economy
— Energy
— Funds
— Currency
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With recent share price collapse and slowing
growth how sustainable iIs this demand?
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Funds remain extremely on-edge
regarding global demand outlook
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Currency — Why are we not at €150
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Have a marketing plan
Know your cost of production
Set a price that you are willing to sell at

Avoid target prices (as 75% of population will be using
them).

Recognise your business, cash flow requirement and
storage constraints.

Recognise the market drivers.
Utilise all the information that is available to you.
Once sold, Live with your decision!
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Seasonal Price Chart

Paris Milling Wheat Prices the Last & Years

L gl -n
TR

-
iU
Fl-AoN
- gl
- Sl

il -
- & T
- S -U

(T Fil-reN

Fi-deg

Ly

= iAo

¥ -
Ty
El-nof
..._m- El-deg
_1-1 Ching
£ 1 -

|\“r )
£l

Lo

lm Tideg
S FAC Ly

- El-AnN
{8
AL

RO
b

i

M

by
|-
bL-s
(AE 3
QLA
il g

T |
Lelher 10%:
150 |
140

R&H HALL Q)



Seasonal Price — Matif Wheat

Matif wheat price (€/tonne)

Harvest position wheat futures (€/tonne)
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* Planting Prospects for 2016.
— Will the farmer Plant?
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There are three growers in the world today due to
extreme currency values:

1. The grower with cheap inputs receiving low
prices (US)

2. The grower with average costs and average
prices (EU, Canada) prices

3. The grower with high input costs and high prices
(Ukraine, Russia, Brazil, Argentina)
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Will growers plant? Europe — 2016 futures
price of €184, above average: Probably
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Will growers plant? Canada — 2016 futures
price at above average prices = Probably, yes

Wheat (Canadian dollar/tonne)
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Will growers plant? Ukraine — 2016 futures
price at near record highs = Yes
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Will growers plant? Russia — 2016 futures
price at near record highs = Yes

Wheat (Russian Rubble/tonne)
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Will growers plant? Brazil — 2016 futures
price at near record highs = Yes
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Will growers grow? US— 2016 futures price at near

lows = possible contraction (but getting excellent

yields In recent years)
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We are in a lower price environment

Politics and weather will cause prices spikes.

We need sustained weather problems in Exporting regions for
longer term higher prices.

Demand will continue to grow but at a slower pace.

We are in a market that is looking for demand rather supply.
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