aaaaaaaa

i\\'l Agrlcultura
Food and the Marine
.......
Talnrnhaml:hta
Bia agus Mara

CAP 2015

An Introduction

Conference




Consultation Process

» Consultation process initiated by Minister

> Decisions will be made regarding

- Schemes to be implemented
- Conditions of each scheme

» Minister will confirm final form of CAP 2015
towards the end of 2013

» This presentation gives a broad outline of the
new CAP




End of Single Payment Scheme

Final Year of Single Payment Scheme 2014

All existing entitlements expire 31 December 2014



The New Scheme

Single Payment Scheme replaced by Basic Payment Scheme

Ireland must also implement:

v

v

Greening
Young Farmers Scheme
National Reserve

v Vv

v

Ireland may implement Optional Schemes




Optional Schemes

» Redistributive Payment
» Voluntary Coupled Support

» Payment for Areas of Natural
Constraints

» Small Farmers Scheme

» If one or more of these measures is
applied, the value of Entitlements
under Basic Payment Scheme is
reduced




Allocation per Scheme

Greening 30%

Redistributive Payment Up to 30%

Areas of Natural Constraints Up to 5%

Young Farmers Scheme Up to 2%

Voluntary Coupled Support  Up to 8% Optional 2% Protein

Small Farmers Scheme SFS funded from
standard payments

Basic Payment Scheme Remainder

National Reserve Up to 3% of BPS First year only




Allocation of Funds in Ireland

If only mandatory schemes implemented;

Sample Allocation of Funds

m Basic Payment

w Greening

@ National Reserve

B Young Farmers

Scheme




Allocation of Funds in Ireland

If Optional Schemes are also included;

Sample Allocation of Funds

@ Basic Payment
Greening

m National Reserve

B Young Farmers

m Redistributive Payment

B Coupled Support
Natural Constraints

Small Farmers Scheme




From SPS to Basic Payment Scheme

» Uses entitlements » No rotation of use of
entitlements

Annual application

v

» Entitlements subject to
convergence

Declare eligible land

v

» Entitlement value will change
from year to year

v

One hectare per entitlement

Entitlements transferrable

v




Who is Eligible?

» 2013 ‘Gateway’ Clause

» Only farmers who receive a direct
payment in 2013 automatically have
a payment right

» National Reserve
» Young farmers & those ‘commencing’

» Transfer of Payment Right
» Where land is sold or leased in 2014

1. Farmer: rearing, growing, harvesting,
milking, keeping animals or

» Optional provisions 2. Maintaining land in good agricultural

and environmental condition or

» Never held entitlements; active in
2013 (Scottish derogation) 3. Minimum Activity on marginal land (*
Or to be defined)

» No ‘payment right’ but produced fruit, _ _
vegetable , potatoes in 2013; (option for | 4- Named categories of businesses
minimum area) excluded (negative list)




Flat Rate versus Internal Convergence

(by province)
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BPS: Calculating Number of Entitlements

Number of eligible hectares mmmm Number of Entitlements

» Two options to establish number of entitlements*

» Land declared in 2015 or
> Land declared in 2013 or 2015 (whichever is lower)

(*To be decided)



BPS: Calculating Value of Entitlement

Percentage of 2014 Value  pummm Value in 2015

1. ‘Value of Payments’

» Two options to received in 2014
establish percentage of
value in 2014~ or

2. ‘Value of entitlements’
held in 2014 (status of

leased entitlements to be
» (* to be decided) clarified)



BPS: Convergence of Entitlements

The value of entitlements changes from year to year

» High Value entitlements

{

» % BPS National Average*

» *to be decided » Low Value entitlements



BPS: Minimum Payment
» By 2019, all low value entitlements must reach at

least 60% of national average entitlement value

» National average cannot be calculated until 2015




D S . C » National average = €171

O M R E T R
» 90% National average = €153.90
» 60% National average = €102.50

Farmer A Farmer B
(low value) (high value)

2014 Unit Value €77.00 €672.75
Initial Unit Value €50.00 €400.14
2015 Value €60.40 €382.68
2016 Unit Value €70.89 €363.94
2017 Unit Value €81.38 €345.84
2018 Unit Value 91.87 €327.69

2019 Unit Value €102.50 309.56



Greening Measures

All farmers subject to ‘greening’

Crop Diversification
Permanent grassland
Ecological focus area (EFA)

Organic land exempt from
applying Greening

Main exemption from Greening:

75% of holding covered by
permanent grassland and
remaining arable land less than
30 ha




Young Farmers Scheme

Scheme details Who is Eligible?

» Top-up on BPS payment for » Aged 40 or less in first year of BPS
application

» Established holding within
previous 5 years
» Other criteria, e.g. education

young farmers

» maximum of five years of
payment

» ‘Five years’ dates from set-
up of holding

» Various options for
calculating payment




National Reserve

» Allocation to ‘Active farmers’ » Priority for;
. Funded by up to 3% of BPS . Young Farmers (40 or less
ceiling in 2015 and set up in preceding 5
years)

» Replenished from unused

! 2. those ‘commencing
entitlements

agricultural activity’

» May allocate new entitlements 3. Additional criteria for
or give ‘top-up’ to existing both, e.g. educational
entitlements qualifications

» Allocation based on BPS
national average



Transfer of Entitlements

» Entitlements transferrable

» Includes transfer by lease
‘without land’

» No ‘rotation’ of usage; will
revert if unused for two
consecutive years

» Option for Member States to
apply ‘clawback’ on transfers
without land




Redistributive Payment

» Optional Scheme for Ireland

» Payment per hectare up to 32
hectares for all farmers

» Payment per hectare can be up
to 65% of national average
payment per hectare

» Flat rate payment If applied, value of BPS entitlements

Is reduced
» May apply up to 30% of
national ceilin

Farmer



Voluntary Coupled Support

» Optional scheme for Ireland

» Specific sectors undergoing
difficulties

» To maintain current levels of
production

» Up to 8% of national ceiling
(optional 2% for protein crops

» Payment based on

yields/fixed number of
animals If applied, value of BPS entitlements

is reduced




Areas of Natural Constraint

(non-mandatory)

Payment per hectare within
designated areas

v

» Up to 5% of national ceiling
» Flat rate payment per hectare

» If applied, value of National
Reserve and BPS entitlements
are reduced




Small Farmers Scheme on-mandatory)

» A ‘single payment’ that
replaces all other payments

» May automatically include
farmers with payment
under €1250 (but may opt
out)

» Exemption from ‘greening’
and not included in the risk
sample for ‘cross-
compliance’ controls




Schedule of Events...

» June 2013 Agreement under Irish Presidency
» July 2013 Start of Consultation Process

» September 2013 End of Consultation Process

» End of 2013 Final shape of CAP 2015

» Early 2014 Full details of CAP 2015 will issue
to all farmers




And lastly...

» The Department is
committed to:

- Undertaking an extensive
consultation process

- Assisting farmers in making
the transition to CAP 2015

- Making available full
information to all farmers

- Producing a farmer’s CAP
2015 booklet in early 2014




