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“Those outside farming have no idea of the 
Byzantine complexity 
of the rules which govern how much support 
an individual farmer can get.” 

Professor  
Alan Matthews. 



CAP in the eighties 

 Milk Quota introduced 

 

 Price Support 

 

 Intervention 

 

 Aid to private storage 

 

 Growing food stocks  

 

 

 

 



MacSharry Reforms  

 Butter mountains and wine lakes 

 

 Intervention and price support was too 

successful 

 

 EU distorting world trade  

 

 GATT agreement – decouple aid from 

production 

 



MacSharry Reforms 

 Pay farmers directly the ‘cheque in the post’ 

 Concept of linking some payment to land farmed – area aid 

 Must submit a map of land farmed 

 Eligible area calculated 

 

 Payment Schemes 

 Suckler cow premium 

 Special Beef 10 and 22 month premium 

 Extensification premium 

 Slaughter premium 

 Ewe premium 

 Area aid for crops 

 Set aside to reduce some tillage production 



Single Farm Payment 

 Aim to get away from direct payments – towards 

‘Freedom to Farm’ 

 

 All farmers payments rolled into one 

 

 Based on the average direct payments claimed 

in 2000, 2001 and 2002 (reference years) 

 

 Divided by the average land farmed in 2000, 

2001 and 2002 (reference years) 



Single Farm Payment 

 This gave an ‘entitlement’ – one entitlement for each hectare farmed in the 

reference years 

 

 Established and first draw down in 2005 

 

 Payment also based on milk quota held  

 

 Compensation for loss of sugar beet quota – happened later 

 

 National reserve established 

 



Single Farm Payment 

 Fear of ‘sofa farmers’ 

 

 Ability to trade entitlements sale or lease 

 

 But VAT and Capital Gains Tax implications for 
transfers 

 

 Modulation – cut in payments above €5,000 (this cut 
is currently 10%) – goes to the R.D. budget 

 

 ‘Cross Compliance’ requirement – GAEC rules 

 

 ‘Nitrates Regulations’  

 

 Farmers must apply each year 

 

 

 



Outlook 

 

 SFP is based on very historical payments (11 – 14years ago next year)  

 

 

 Single Farm Payment comes to an end in 2014 

 

 

 Has evolved over time due to public pressure – currently undergoing another 

phase of evolution 

 

 

 Basic Payment Scheme introduction in 2015 – much work yet to be done. 




