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Over 21,000 owners

47% of forest area
85% farmers
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Hectares (ha)

Annual planting from 2012, with 2017

forecast & 2018 target
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Annual Equivalised Net Farm Afforestation Income
by soil type and farm system

Soil | Agricultural SS
Class Use Yield
Class
SCI Wide 24
SC2 Moderately 24
wide
SC3 Somewhat 20
limited
SC4 Limited 20 |
SC5 | Very limited 18 l
SCé6 Extremely 14
limited

Source: Ryan et al, 2016
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Timber assortments

Small End Large End
Diameter {cm) Diameter {cm)

Pulpwood:  OSB/MDF

Animal bedding
ren < SRISRRERRE X3, 19:n

Energywood: Woodchip
1.5to 3.8metres Firewood

Stakewood: Fencing

1l4em

Palletwood:) Packaging
Garden furniture

2.4 to 3. Fmetres

20cm + Sawlog: Construction

b —
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Timber Supply Chain

Medite
Log |
Ie(:: er:::r:t: Fibre board
3 774,000 m3 of panel products
-16,000 m S— ,
Panelboard martply produced in 2016
" Strand
I":' > board = 81% Exports, Value €206 m
Private ROI -4m m Masonite, = 60% to UK
518,000 m3 MDF Door
\ 1‘ Facings
\ Sawmill Residues l Residue Exports
N HP/Boiler fuel
Pulpwood CHP/Boiler fue
Other Uses

1,977,000 m3
164,000 m3 519,000 m?3 87%
/ 77 | = 82% Exports, {Value
- 234,000 m? €174 m
Coill = Vast majority to
oillte 149,000 m?

m 80% UK
3
CCOSOSC

2,600,000 m?

Sources: COFORD 2017, O’Driscoll and Hendrick, 2017,
and Forestry Commission, 2017
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Brexit Concerns

Currency

Deep Trade Links

— Maintain and avoid barriers

Transport
— Unhindered border

All-Ireland economy

— Cross border supply chains
— Increased controls and checks would present

unique trade, economic and political risks

Timber market — close ties

— lreland and UK share market and regulatory norms for products and uses
in construction

Source: Irish Forests and Forest Products Association,( 2017)
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Brexit Tail Winds

UK Softwood Import Volume Share by Country Q1 17

Industry mobilisation to
deal with various scenarios

Massive UK product
demand forecast to
continue

Irish volume demand
Increasing

Unique Irish challenges are
on the agenda

Source: Stanley, Irish Timber Brexit Forum, (2017)
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Timber prices

Private Quarterly Roundwood Prices (€/m3),

Dec 2014 to Sept 2017 * General reduction in log prices post

Brexit decision in 2016

* Currency fluctuations negatively

affecting the price per m?3 offered

* Price recovery in large sawlog in
2017.

N2

% Lo X

* Wide variation in timber prices
according to geographical and site
factors .

* Level of confidence among timber
D B D D b D D b, D D D processors for 2018, despite signals
[oTho Jho Nie Mo Jiht o Xt e N« Nt e Ji o M e N o 8 of a slowdown in UK construction

growth
Source: www.itga.ie
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Timber demand and supply in Ireland

Net demand up to 5.80 million
m3in 2018.

Total net realisable volume
(NRV) production in 2018 at
4.24 million m3.

Private sector NRV will increase
914,000 m3in 2017.

By 2025, 48% of the forecasted
6.0 million m3 NRV production
will be from private forests.

Volume (000 m3 overbark)

Forecast of Total Net Realisable Volume
Production to 2035 (000m?3)
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Source: All-Ireland Roundwood Production Forecast 2016-2035 (COFORD, 2016)
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Conclusions

Key targets 2018:

Afforestation: achieve and surpass 7,200 hectares
Timber mobilisation to meet:

— 6% increase in overall demand 2018

— 3.5% increase in sawlog demand 2018

— two-fold increase in wood biomass demand (2020)

Irish wood product markets will remain export orientated

UK will continue to be the main market for Irish produce

Brexit effect is unclear at this stage

The Irish Agriculture and Food Development Authority
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Thank You
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